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Swedish Woodpulp Exports to the United States 


Since last autumn there has been a rather marked differ- 
ence between the market prices generally current in 
Europe and those which the Scandinavian cellulose mills 
have been able to obtain in the United States; in respect 
of ordinary delivery contracts, this difference at present 
is between SKr 60 and SKr 90 (US$12 and US$17) per 
metric ton. Some fear has been expressed that the differ- 
ence will result in a sharp decrease in Swedish cellulose 
exports to the United States this year. That fear is prob- 
ably exaggerated, however, since many of the large 
exporters are eager, for various reasons, to retain their 
U.S. customers, and are willing to continue deliveries to 
them despite the fact that they might obtain better prices 
elsewhere; many buyers, on their part, are greatly inter- 
ested in Scandinavian pulp. For the first half of 1954, 
the volume of Swedish sales to the United States is re- 
ported to be not much less than the volume in the first 


Europe 


U. 5. Loan to ECSC 


The loan granted on April 23 to the European Coal 
and Steel Community by the Export-Import Bank, acting 
as agent for the U.S. Government (see this News Survey, 
Vol. VI, p. 333), must be fully utilized by June 30, 1955. 
A commission of 44 per cent per annum will be levied on 
sums drawn after January 1, 1955. 

The High Authority will channel the proceeds of the 
loan to individual enterprises in member countries in 
dollars or, with the agreement of the Export-Import Bank, 
in other currencies. In each case, the Governments of the 
countries in which the enterprises are located will have to 
agree that they will make available the dollars needed for 
repayment of the loan. Moreover, the Governments will 
be required to authorize the enterprises to which credits 
are granted to buy goods from the sources most ad- 
vantageous to them on the basis of commercial consid- 
erations, without restrictions of any kind. 

Source: Journal Officiel de la Communauté Européenne 
du Charbon et de ['Acier, Luxembourg, May 7, 
1954. 


U.K. Terms of Trade 

The index of U.K. import prices rose by 2 points, to 98 
(1953 = 100), in April, the first increase since October 
1953. Export prices remained at 99 for the sixth succes- 


half of last year. While it is still too early to predict what 
may happen in the second half of the year, it should be 
recalled that the market did not revive until late in the 
summer of 1953, after a long period of recession, and 
that the increase in total Swedish cellulose exports was 
made possible only when the abnormally large stocks had 
been reduced; this year there are no hidden reserve stocks 
of any importance. According to the customs statistics, 
Sweden exported 137,500 metric tons of cellulose to the 
United States in the first half of 1953, exactly half of the 
year’s final total of 275,000 tons. It is not expected that 
the 1954 figure will be so high. While the 1954 exports 
cannot be estimated with any certainty at present, it is 
believed in some quarters that they may be between 
225,000 and 250,000 metric tons. 

Source: The Swedish Timber and Wood Pulp Journal, 

Stockholm, Sweden, April 30, 1954. 


sive month. Consequently, the terms of trade (the ratio 
of import to export prices) recorded the first unfavorable 
movement since October 1953, rising by 2 points, to 99. 
The increase in the import price index was due mainly to 
higher prices for cocoa and tea and to a seasonal advance 
in the prices of fresh fruits and vegetables. Prices of 
basic materials and of manufactured imports were un- 
changed. Among export categories, the principal price 
changes were in the manufactures group: metals fell by 
1 point, to a new low of 95, while textiles rose by 2 points, 
to 103, the highest index in many months. 

Source: The Financial Times, London England, May 21, 

1954. 


French Industrial Output 

Preliminary data indicate that the index of industrial 
output in France rose to 156 (1938 = 100) in April, 
from 152 in March 1954; in April 1953 it was 145. The 
April 1954 index is the highest so far attained. A further 
increase is expected in May. Unemployment is reported 
to be well below that of last year. 


Source: Le Monde, Paris, France, May 30, 1954. 
National Income of Belgium 


Estimates of Professor Baudhuin put the 1953 national 
income of Belgium at Bfr 310,700 million, compared with 
Bfr 311,000 million for 1952. Retail prices remained 
fairly stable during the two years. 
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The distribution of income in 1953 changed only a 
little. Wages and salaries accounted for a slightly higher 
proportion than in 1952, whereas the share of profits in 
trade and industry was somewhat smaller. Savings 
amounted to 9 per cent of the national income in 1953, 
against 8.8 per cent in 1952. 

Source: La Libre Belgique, Brussels, Belgium, May 12, 
1954. 


U.S. Defense Aid to Norway 


The value of allotments made thus far to Norway under 
the Mutual Defense Assistance Program amounts to about 
US$500 million, or NKr 3,500 million. Approximately 44 
per cent of the defense materiel earmarked for Norway 
has been delivered; the rest will be delivered within the 
next 18 months. In addition, some 2,000 Norwegians 
have received specialized training at military schools in 
the United States and Western Germany. 

Most of the equipment needed by the Norwegian armed 
forces either has already been received or is under pro- 
duction. As outdated equipment wears out, it is being 
replaced with standard U.S. materiel. At the same time, 
Norway has received and stored large quantities of spare 
parts. When all of the deliveries have been made, the 
remaining part of the MDAP program will consist largely 
of assistance to maintain and renew the military materiel. 

The budget proposal now being considered by the 
Norwegian Parliament includes defense appropriations 
totaling NKr 986 million for the 1954-55 fiscal year, 
corresponding to approximately 6 per cent of the national 
income, or nearly 22 per cent of the annual budget. 
Source: Royal Norwegian Information Service, News of 


Norway, Washington, D. C., May 27, 1954. 
Economic Situation in Spain 


The latest annual report of the Bank of Spain stresses 
the over-all stability of the economy during 1953. The 
budget was balanced and did not require recourse to the 
Central Bank. The note circulation increased only slightly 
—0.7 per cent, against 6.2 per cent in 1952. Sight de- 
posits, however, increased by 5.5 billion pesetas (10.5 per 
cent), and interest-bearing time deposits rose by 5.7 bil- 
lion pesetas (20 per cent). In spite of this liquidity, 
interest rates remained high. Chiefly because of bad 
weather, agricultural output decreased, the index of agri- 
cultural production falling 20 per cent. The index of 
industrial production—influenced largely by hydroelectric 
production—rose by 4 per cent. 


Source: Ministerio de Comercio, /nformacién Comercial 


Espanola, Madrid, Spain, April 22, 1954. 
German Industrial Production 


German industrial production continued to increase 


during April, the index rising to 171.4 (1936 = 100), 
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i.e., 5.2 per cent more than in March 1954 and 8.4 per 
cent more than in April 1953. During the four months 
January-April 1954 industrial production was 8.6 per 
cent higher than in the corresponding period of 1953. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, May 24, 1954. 


Establishment of German Enterprises Abroad 


A decree published in the Federal Gazette on April 30 
contains more liberal regulations concerning the estab- 
lishment of German enterprises abroad. Under previous 
regulations, the economic Ministries of the Lander had 
been able to extend authorization if the value of the enter- 
prise did not exceed DM 50,000. Under the new regula- 
tions, however, they can extend authorization if the value 
of the production branch does not exceed DM 100,000, or 
the value of the enterprise to be established abroad does 
not exceed DM 200,000. 

The former principal criterion for authorizing an estab- 
lishment abroad, i.e., export promotion, is no longer a 
determining factor. It is sufficient that a German invest- 
ment abroad contribute toward strengthening the eco- 
nomic relations of Germany with other countries. Accord- 
ing to the previous regulation, such an investment had 
to increase the foreign exchange earnings of Germany; 
although this regulation has not been formally eliminated, 
it is now to be applied much more leniently. 


The Federal Ministry of Economics has reserved the 
right to decide on the establishment abroad of German 
firms in the fields of banking, insurance, building, and 
transport, and in all cases where the value exceeds the 
limit within which the Lander are competent. 


Source: Handelsblatt, Diisseldorf, Germany, May 5, 1954. 


German Shipbuilding 


In an article published in the Hamburger Anzeiger, the 
German Minister of Finance describes the changes in 
German shipping and shipbuilding before and after the 
war and shows ways in which the financing of shipbuild- 
ing can be facilitated. 


German commercial shipping was severely hit during 
World War II, tonnage being reduced from about 4.3 
million gross register tons in 1939 to only about 70,000 
gross register tons in 1945. By the end of 1953, however, 
it had been increased to 2.1 million gross register tons; 
and when the new construction on order is completed, the 
commercial shipping tonnage will amount to 2.4 million 
gross register tons, i.e., about 55 per cent of the prewar 
figure. In contrast to prewar years, purely passenger 
liners now are almost completely missing, and by far the 
majority of the ships are smaller than 4,500 gross register 
tons. At present 49 per cent of the ships are used as 
tramps, 1] per cent as tankers, and only 37 per cent as 
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scheduled liners. Only about one fourth of German im- 
ports and exports are carried in German vessels, and it 
will be difficult, as well as a slow process, to increase the 
role of German shipping in Germany’s foreign trade. 

So far, expenditures of about DM 2.3 billion, more or 
less influenced by the Federal Government, have been 
devoted to the reconstruction of Germany’s merchant 
marine. The big financing programs for shipbuilding 
will come to an end at the beginning of 1955, and further 
reconstruction should no longer be determined by the 
losses that had been incurred by the shipowner; instead, 
the basis should be effectiveness and profitability. The 
Minister believes that, as far as possible, private funds 
should be used, since only this method of financing assures 
profitability and creditworthiness, without which no com- 
petitive German merchant marine can be developed. 
Commercial shipping will thus have to compete with the 
other investment needs of the German economy, and will 
have to depend on the capital market for investment 
funds. In exceptional cases, the Government might grant 
federal guarantees to shipbuilders; for this purpose a law 
may be necessary to provide about DM 75-100 million. 

The conditions of the German capital market, especially 
as far as interest rates are concerned, will be much more 
unfavorable for German shipping than for its foreign 
competitors for some time; this disadvantage, however, 
could be compensated by a system of interest subsidies 
through public funds. The Minister of Finance has de- 
clared his willingness to provide such a system and to 
discuss all the details with the interested groups. Despite 
a certain skepticism, another large issue of tax-favored 
shipping bonds has been contemplated. A relatively small 
amount of public funds could contribute to a very sig- 
nificant volume of ship construction. 

The Minister expressed the view that German shipping 
should free itself increasingly from public aid and, there- 
fore, from public control, and should find its place in the 
working of a free market economy. 

Source: Bank deutscher Lander, Ausziige aus Pressear- 


tikeln, Frankfurt am Main, Germany, May 14, 
1954. 


Austrian Petroleum Production 


Crude oil production of the Austrian oil fields (which 
are located in the Soviet Zone of Occupation near Vienna 
and which have been under the management of the Soviet 
authorities since 1945) has been increasing in recent 
years, reaching 2.8 million tons in 1952 and 3.2 million 
tons in 1953. The value of the 1953 output, calculated at 
controlled prices paid to producers in Austria, is esti- 
mated at 1,100 million schillings (about US$42 million). 

Crude oil exports from Austria on Soviet account are 
reported to have amounted to 130,000 tons in March 
1954. These shipments, which are directed to Soviet bloc 


countries, are not included in the Austrian foreign trade 
statistics, but it is believed that the figure quoted for 
March is fairly representative and that exports amount to 
about 1.6 million tons a year, or half the current output 
of Austrian oil fields. The remainder is sold to the Aus- 
trian authorities for domestic consumption and paid for 
in schillings at prices fixed by the Soviet management. 


Following the recent liberalization of Austrian im- 
ports, including gasoline and other refinery products, 
from OEEC countries, Italian oil refineries are reported 
to have entered the Austrian market in competition with 
the Soviet company. This has led to price reduction by 
the Soviet management and has enabled the Austrian 
authorities to reduce gasoline prices by 5-7 per cent. 
Sources: Wiener Zeitung, April 4, 1954, and Die Presse, 

April 27, 1954, Vienna, Austria; Austrian Con- 
sulate General, Austrian Information, New 


York, N.Y., April 24 and May 15, 1954. 


Yugoslav Internal Loan 


The Yugoslav Government is reported to have floated 
an internal loan, the proceeds of which are to be accumu- 
lated in a General Investment Fund. All economic enter- 
prises have to subscribe to the loan an amount equal 
to 50 per cent of their balances on January 31, 1954 in the 
National Bank, where all enterprises are required to 
keep their liquid funds. Further details on the loan 
issue have not become available, but it is described as an 
anti-inflationary measure designed to strengthen the con- 
trol of the Yugoslav authorities over the money supply 
and to provide the means for financing urgent investment 
projects. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
May 24, 1954. 


Middle East 
Cotton Policy in Egypt 


Egypt’s Council of Ministers has approved a law fixing 
the purchase prices for the 1954-55 cotton season as 
follows: Karnak, 62 tallaris per kantar; Menoufi, 58 talla- 
ris per kantar; Giza (30), 56 tallaris per kantar; Ash- 
mouni, 53 tallaris per kantar. All of these prices are 
payable by the Egyptian Cotton Commission (ECC) for 
“good” categories. In fixing the new prices, care has been 
taken that they be remunerative to producers. Last sea- 
son’s prices were increased by 3 tallaris for all varieties 
except Karnak, which was raised by 4 tallaris. All ex- 
ports or purchases by local mills through channels other 
than the Egyptian Cotton Commission are prohibited. 
From September 1954 to August 31, 1955, the ECC will 
buy cotton remaining from the 1953-54 season at 60 
tallaris for Karnak of the “good” variety and 52 tallaris 
for Ashmouni, delivered in Alexandria. 
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The law also provides for setting up a Cotton Prices 
Stabilization Fund within the Ministry of Finance and 
Economy, to be credited with one quarter of the profit 
accruing from operations in the 1953-54 season; the 
balance, estimated at LE 4 million, will be distributed 
to the producers. 


The Council of Ministers has authorized the issue of 
up to LE 60 million of Treasury bills to finance the new 
season’s cotton crop. As usual, the yield of these bills 
will be exempt from taxation. 


Source: Al Ahram, Cairo, Egypt, April 16, 1954. 


Egypt-Portugal Trade and Payments Agreements 


On April 22 Egypt and Portugal concluded their first 
trade and payments agreements. The agreements will be 
valid for one year, but they may be amended or termi- 
nated on three months’ notice by either party. Settlements 
under the agreement shall be effected through special 
accounts opened in the Central Banks of both countries, 
but any debit balance at the termination of the agreements 
shall be settled in U.S. dollars. Current transactions 
shall be reckoned in Egyptian and Portuguese currencies; 
but if there is any change in the exchange rates, the 
present parity rates shall be used as a basis of settlement. 
Egypt will export to Portugal raw cotton, yarn, textiles, 
leather products, cigarettes, phosphates, manganese, and 
cnions; and its principal imports from Portugal will be 
fish, wines, tea, coffee, cocoa, timber, and chemical 
products. 


Three letters attached to the agreements provide that 
Arab countries and the Sudan be excluded from the most- 
favored-nation clause in relation to Egypt, and that Spain, 
Brazil, and the Portuguese colonies be excluded in rela- 
tion to Portugal. They provide also that Portugal’s total 
imports from Egypt shall not fall short of their average 
in recent years, and in any case shall not be less than 
LE 0.5 million. There shall be reciprocal arrangements 
for exemption from local taxes of the goods exchanged. 
Source: Al Ahram, Cairo, Egypt, April 23, 1954. 


Industrial Expansion in Israel 


Industrial expansion in the State of Israel is indicated 
by figures released recently by the Government. The 
number of workers employed in industry at the end of 
1953 was 123,000, compared with 67,000 at the end of 
1947. Industrial exports in 1953 represented 58 per cent 
of total exports, and their value was $34.8 million, which 
was 91 per cent greater than in 1952 and almost four 
times the 1947 figure of $9.8 million. 

The increase in industrial production and exports re- 
sulted mainly from investment in enterprises approved by 
the Investment Center. Between March 1950 (when the 
Investment Center was established) and December 1953, 
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1,482 enterprises received approval. They represented 
investment capital of $179 million in foreign exchange 
and [£91.4 million in local currency. 


Source: Israel Office of Information, /srael Digest, New 
York, N. Y., May 24, 1954. 


Lebanese 1954 Budget 


The Lebanese Parliament has approved and the Presi- 
dent of the Republic has signed the 1954 Ordinary Budget 
Law. (The fiscal year corresponds with the calendar 
year.) In addition to the ordinary budget, there are 
several autonomous budgets. In the 1954 ordinary bud- 
get, revenue and expenditure are balanced at LL 123.4 
million, an increase of 9.4 per cent over the estimated 
ordinary budget for 1953, which was balanced at LL 112.8 
million. There are no substantial changes between the 
1953 and the 1954 budgets in the percentage distribu- 
tion of either revenue or expenditure. In the 1954 budget, 
estimated indirect taxes amounted to LL 74.1 million 
(60 per cent of total revenue), and direct taxes are es- 
timated at LL 31.2 million (about 25 per cent of total 
revenue). 


Source: Le Commerce du Levant, Beirut, Lebanon, 
May 19, 1954. 


Lebanese-Russian Trade and Payments Agreement 


A trade and payments agreement between Lebanon 
and the U.S.S.R., signed in Beirut on April 30, sets forth 
on two annexed lists goods to be exchanged between the 
two countries. However, Soviet and Lebanese citizens 
and organizations can conclude among themselves trans- 
actions affecting merchandise not included in the two 
lists. 


While each party will grant the other most-favored- 
nation treatment as to goods of either Lebanese or Soviet 
origin, or coming through Lebanese or Soviet territory, 
there are two exceptions to the most-favored-nation rule. 
The first concerns both the countries bordering the 
U.S.S.R. and those bordering Lebanon, in addition to 
Egypt, Yemen, Jordan, Iraq, Libya, and Saudi Arabia. 
The second exception concerns merchandise coming 
through the U.S.S.R. or Lebanon, but whose country of 
origin has not been granted most-favored-nation treat- 
ment by either the U.S.S.R. or Lebanon. 

Payments between the U.S.S.R. and Lebanon will be 
effected in the U.S.S.R. by the State Bank of the U.S.S.R. 
(Gosbank) and in Lebanon through La Compagnie Al- 
gérienne. The rate of exchange of rubles into Lebanese 
pounds and of Lebanese pounds into rubles will be based 
on the gold content of the ruble and the average quotation 
for telegraphic transfers of the U.S. dollar in the Beirut 
exchange market at the close of business on the day on 
which the payment is effected. If there should be a change 
in the gold content of the ruble or a change of more than 
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2 per cent in the free market exchange rate between the 
Lebanese pound and the U.S. dollar, any outstanding 
balance in rubles or Lebanese pounds will be adjusted 
accordingly. In the event of a change in the gold content 
of the U.S. dollar, the representatives of the U.S.S.R. 
and Lebanon will study the question with a view to mak- 
ing the necessary adjustments in the balances of the ac- 
counts opened in the two banks. Credit balances of either 
of the two accounts shall not exceed 1.2 million Russian 
rubles or its equivalent in Lebanese pounds. If the credit 
balance on either account exceeds this amount, consulta- 
tions will be held as to how to remedy the situation. 


The agreement is for one year, automatically renewable 
unless either party expresses, three months before the 
expiration date, its desire to end the agreement. If there 
is a debit balance on either account when the agreement 
expires, the debtor shall make settlement within six 
months after the expiration of the agreement by providing 
more goods, to be determined by the contracting parties. 
If the debit balance is not settled within six months, the 
debtor will have to pay in free currencies. 


Russian exports to Lebanon include industrial machin- 
ery, electrical machinery, passenger automobiles and 
trucks, agricultural machinery, precision instruments, 
photographic and cinema apparatus, musical instruments, 
products of the chemical industry, timber and lumber, 
medicines and pharmaceuticals, alcoholic beverages, salted 
and canned fish, newsprint, and other goods. Lebanese 
exports to Russia include oranges and other citrus fruits, 
bananas, apples, other fresh and dried fruits, vegetable 
and olive oils, tobacco, wool and woolen textiles, natural 


silk, and hides and skins. 


In the exchange of letters annexed to the agreement, 
it was confirmed that the total value of imports and 
exports will be LL 10 million in each direction in the 
first year, and that Russia will take the measures neces- 
sary to ensure that imports of Lebanese citrus fruits, 
apples, and bananas will comprise not less than 60 per 
cent of total imports from Lebanon. The value of total 
goods exchanged, as well as the percentage of Lebanese 
citrus fruits, apples, and bananas for subsequent years, 
will be determined by mutual agreement. 


Source: Le Commerce du Levant, Beirut, Lebanon, 
May 1, 1954. 


Iran's Budget Estimates 

The Iranian Government, submitting to Parliament the 
budget statement for the fiscal year 1954-55 (March 21, 
1954-March 20, 1955), estimates revenue at Ris 10,848 
million (US$120.5 million). This figure includes 


Rls 2,476 million ($27.5 million), which is considered 
as probable government income from oil, if there should 
be a settlement this year of the oil problem. 


Total expenditures are estimated at Rls 17,942 million 
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($199.3 million); of this total, Rls 13,418 million 
($149.1 million) is considered as unavoidable expendi- 
ture and the remaining Rls 4,524 million ($50.2 million) 
includes salary increases for government employees and 
development expenditures to be incurred only if the 
Government can find means for meeting such expendi- 
tures. Thus, the assured revenue of Rls 8,372 million 
and the unavoidable expenditure estimate of Rls 13,418 
million indicate a budget deficit of Rls 5,046 million 
($56.1 million). However, if the Government cannot se- 
cure additional sources of revenue, it is likely that actual 
expenditures will be considerably below the estimates. 
Sources: Ettéla’at, May 17 and 18, 1954, and Keyhan, 
May 18 and 19, 1954, Teheran, Iran. 


Agricultural Loans in Pakistan 


The Agricultural Development Finance Corporation of 
Pakistan, which began operations in March 1953, made 
loans totaling PRs 26.6 million during its first year. The 
Corporation was established for the purpose of increasing 
the supply of credit for expanding production in agricul- 
ture, forestry, fisheries, and livestock. The maximum 
period for which loans are made is 20 years. In order to 
activate potential demand for loanable funds, the Corpo- 
ration recently reduced the rate of interest from 614 per 
cent to 5 per cent for individuals and to 4 per cent for 
cooperatives. 


Source: Dawn, Karachi, Pakistan, May 15, 1954. 


Development in East Pakistan 


A group of U.S. engineers, under the auspices of the 
Foreign Operations Administration, is investigating the 
feasibility of a scheme of flood control, irrigation, and 
hydroelectric power in East Pakistan. For a number of 
years, the projects have been considered vital for the eco- 
nomic development of the region. When completed, the 
hydroelectric project should release considerable foreign 
exchange now used to purchase imported fuel. The initial 
power capacity would be about 90,000 kilowatts, and the 
ultimate objective, 160,000. No indication of the cost 
of these projects, which are part of U.S. technical aid to 
Pakistan, is yet available. 


Source: Dawn, Karachi, Pakistan, April 7, 1954. 


Far East 
Changes in Indian Export Duties 


The Government of India has modified certain export 
duties with effect from May 12, 1954. Export duties on 
mustard oil, rapeseed oil, linseed oil, kardiseed oil, niger- 
seed oil, and cottonseed oil, and also on cigars and 
cheroots, have been abolished. The duty on castor oil 
will not exceed Rs 200 ($42) per ton; and the duty on 
black pepper will not exceed Rs 65 ($13.65) per cwt. 
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Kardiseed and nigerseed, which were exempt from duty, 

will again be subject to duty at the rate of Rs 150 ($31.50) 

per ton. 

Source: The Times of India, Bombay, India, May 13, 
1954. 


India's Industrial Development Corporation 


An agreement has been reached on the establishment 
of a new Industrial Development Corporation in India, 
to provide risk capital for the expansion of investment 
in the private sector. The new corporation will have a 
capitalization of $35 million. Of this amount, $15 million 
will come from the U.S. Foreign Operations Administra- 
tion via counterpart funds arising from the sale of mate- 
rials imported into India under the U.S. aid program; 
$10 million will be supplied by a loan from the Interna- 
tional Bank for Reconstruction and Development; and 
$10 million will be raised among private investment in- 
terests in India, the United Kingdom, and the United 
States. It is reported that four to six months will be 
needed to organize the new corporation. 

Source: The Times of India, Bombay, India, May 26, 
1954. 


Thailand's Irrigation Project 

The Thai Irrigation Department, acting on instructions 
from the Ministry of Agriculture, has inaugurated a pro- 
gram for producing two crops of rice per year from a 
total of 300,000 rai of land (21% rai = 1 acre). As part 
of the scheme, dams are being erected to control the flow 
of water from rivers into the sea; and storage tanks are 
being built to hold water for the dry season, so that the 
land in the area will be arable throughout the year. 
Source: The Bangkok Post, Bangkok, Thailand, March 16, 

1954. 


Thailand to Prospect for Oil 


The Government of Thailand has allotted 3 million baht 
for the survey for fuel oil resources in the Chao Phraya 
River basin, where Bangkok and other important cities 
are located. Both an aerial and a ground survey will be 
made. The Government has approached a British firm to 
consider an aerial survey contract, for which £50,000 
has been allotted by the Council of Ministers. 


Source: Far East Trader, New York, N. Y., May 12, 1954. 


Taiwan's Shipbuilding and Purchase Plan 


As part of Taiwan’s over-all program for economic 
self-support, and to expand its ocean transportation fa- 
cilities, the Economic Stabilization Board of the Executive 
Yuan will implement a four-year shipbuilding and pur- 
chase plan involving 21 seagoing vessels totaling 134,000 
tons and consisting of 11 freighters, 6 passenger ships, 
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2 oil tankers, and 2 transports. Within the current year, 
Taiwan will build 2 ocean steamers and will buy 2 more. 
In 1955, 3 more ships will be constructed in Taiwan and 
2 bought from abroad; in 1956, 5 vessels will be built 
in Taiwan and 2 ships purchased; and in 1957, the last 
year of the four-year period, 5 more Taiwan-built ships 
will be added to the merchant fleet. 

The National Association of Chinese Shipowners re- 
ported last fall that Taiwan’s merchant marine fleet con- 
sisted of 132 ships, totaling 350,000 gross tons. Of these, 
98 ships aggregating 296,000 tons were then in operation. 


Source: Chinese News Service, Press Release, New York, 
N.Y., May 25, 1954. 


BALANCE OF PAYMENTS YEARBOOK 
Volume 5 


Balance of payments data for 1958 for Australia, 
Canada, Ceylon, Ethiopia, Paraguay, the Union of 
South Africa, the United Kingdom, and the United 
States are included in the sections issued in May 
1954. An additional feature of these sections is an 
extensive analysis by the Fund staff of developments 
in the balance of payments of Canada during the. 
postwar years. 

The May section also includes basic statistics for 
1947-52 for Finland, the Federal Republic of Ger- 
many, Haiti, Honduras, Iran, Netherlands Antilles, 
Paraguay, Portugal, Surinam, Sweden, and Thailand, 
and analytic rearrangements by the Fund staff, with 
brief commentaries, of balance of payments data for 
Finland, Iran, Portugal, and Sweden. 

The data for this volume are being issued as a 
series of loose-leaf sections, which makes possible the 
distribution of the balance of payments statistics 
for the various countries as quickly as they become 
available. Sections issued in February, March, and 
April include 1947-52 data for the following coun- 
tries: Australia, Canada, Ceylon, Colombia, Costa 
Rica, Cuba, Egypt, Ethiopia, France, Guatemala, 
Iceland, India, Ireland, Italy, Japan, Mexico, New 
Zealand, Pakistan, Philippine Republic, Southern 
Rhodesia, Sudan, Syria, Union of South Africa, 
United Kingdom, United States, Venezuela, and 
Yugoslavia. 

When completed, the volume will include 1947-52 
data for about 68 countries, 1953 data for about 40 
countries, and consolidated regional statements for 
such areas as OEEC countries and Latin American 
Republics. 

Price of loose-leaf sections for the entire Volume 5 
is $5.00; this price includes the binder for filing. 
When all the sections have been issued, they will be 
bound in a single volume. Price for bound volume 
will be $2.50 for those who have already subscribed 
for the loose-leaf sections, and $5.00 for those who 
have not subscribed for the reports issued currently. 


The Secretary 
International Monetary Fund 
1818 H Street, N. W., Washington 25, D. C. 
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Chinese-French Trade Agreement 


A trade agreement between the Republic of China and 
France, signed on May 12, provides for an annual ex- 
change of commodities equivalent to US$10 million each 
way. Tea will be the major commodity, accounting for 
10 per cent of the total value, to be shipped from Taiwan 
to France and her overseas possessions. Other goods to 
be exported to France include feathers, pineapples, and 
certain canned goods. China’s imports from France will 
include machinery, iron and steel products, rolling stock, 
trucks and automobiles, fertilizers, pharmaceuticals, and 
chemicals. 


Source: Chinese News Service, Press Release, New York, 
N. Y., May 18, 1954. 


Japan's Sterling Shortage 


Japan’s sterling position was eased temporarily by an 
agreement with the United Kingdom covering dollar- 
sterling “swap” transactions totaling £12.5 million, and by 
the reduction from 50 per cent to 25 per cent or zero, in 
effect since the middle of February, of the margins re- 
quired by British banks for Japanese import letters of 
credit. The recent adverse trade of Japan with sterling 
area countries has obliged Japan to make swap trans- 
actions of about £4 million, the amount outstanding under 
the agreement, and further to apply to the British authori- 
ties for the extension for another three months of the 
terms of all swap transactions. 


The outstanding amount of Japan’s export letters of 
credit with sterling area countries was $57 million at the 
end of February 1954, and of import letters of credit, 
$76 million. Furthermore, in March, export letters of 
credit with sterling area countries were received to the 
extent of $42 million and import letters of credit were 
issued for $5] million. 


Japan’s sterling holdings at the end of March were 
estimated at about £24 million ($68 million). Under 
these circumstances, Japanese authorities consider that 
the extension of the terms of the swap agreement is not 
enough to solve the problem of sterling shortages and 
that a sterling purchase from the International Monetary 
Fund will become inevitable. 


Source: Nihon Keizai Shimbun, Tokyo, Japan, April 15, 
1954. 


United States 


Outlook for U.S. Cotton Exports 


The U.S. Department of Agriculture has estimated that 
cotton exports during the 1953-54 season will total* 3.6 
million bales, about 600,000 above last year. Cotton 
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exports have been stimulated recently by record foreign 
consumption and lower foreign supplies. 

Domestic cotton consumption, however, is expected 
to decline from 9.5 million bales last season to 8.6 million 
bales this year. It is estimated that the carry-over on 
August 1 will be 9.8 million bales, the largest since 1945. 
Source: The Wall Street Journal, New York, N. Y., 

May 28, 1954. 


U.S. Manufacturers’ Sales, Inventories, and Orders 


On a seasonally adjusted basis, U.S. manufacturers’ 
April sales totaled $24.4 billion, $300 million higher than 
in March, while inventories declined by $500 million, to 
$45.3 billion. Two thirds of the rise in sales was in the 
nondurable goods industries, while the inventory decline 
was entirely among durables. New orders, at $23.1 bil- 
lion, were $300 million higher than a month earlier; the 
increase was accounted for entirely by the nondurable 
goods industries. 

Manufacturers’ inventories at the end of April were 
$1.8 billion below the September 1953 peak of $47.1 bil- 
lion. Almost 90 per cent of the decline was in durable 
goods. 

Source: The Journal of Commerce, New York, N. Y., 
June 1, 1954. 


Latin America 
El Salvador’s Foreign Reserves in 1953 


El Salvador’s gold and foreign exchange reserves re- 
mained high in 1953 as a result of large receipts from 
coffee exports that were a result of favorable world market 
conditions. As of the end of 1953, total gold and foreign 
exchange reserves of all banks and of the Cia. Salvadorena 
de Café, S.A. amounted to 112.8 million colones (US$45 
million), compared with 112.2 million colones at the end 
of 1952. The gold and foreign exchange reserves of the 
Central Bank alone amounted to 108.2 million colones 
as of December 31, 1953, compared with 108.8 million 
colones at the end of December 1952. 


El Salvador’s foreign exchange reserves normally show 
marked seasonal fluctuations reflecting the ebb and flow 
of coffee receipts. During the first four months of 1953, 
there was a net increase of 49.7 million colones in Cen- 
tral Bank reserves, against 31.9 million colones for the 
same period in 1952: the increase in 1953 was due to 
higher coffee prices and a larger volume of coffee exports. 
Since the decrease in Central Bank reserves in the period 
May-December 1953 was greater than in the same period 
in 1952, reserves as of December 31, 1953 were about 
the same as at the end of 1952. 


Source: Banco Central de Reserva de El Salvador, Memo- 
ria 1953, San Salvador, El Salvador, 1954. 
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Increase in Honduran Coffee Export Duty 


The Honduran export duty on each 60-kilogram sack 
of coffee has been raised from 4 lempiras to 6 lempiras 
by Decree No. 135 of March 16, 1954, effective July 1, 
1954. All revenue realized above the first lempira on each 
sack is to go into a roadbuilding and improvement fund 
for the coffee-growing regions. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., May 31, 1954. 


Record Cotton Crop in Nicaragua 


Current estimates of the 1953-54 cotton crop in Nicara- 
gua place this year’s production at more than 90,000 
bales of 500 pounds each. Production in 1951-52 was 
47,000 bales and increased to 61,000 bales in 1952-53. 
About 90 per cent of the 1953-54 crop has been sold, and 
by the end of April about 40 per cent had already been 
exported. Cotton ranks third among Nicaragua’s ex- 
ports, exceeded only by coffee and gold. With favorable 
export prices, cotton growers are now planning further 
acreage expansion for 1954-55. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., May 31, 1954. 


Ecuadoran Exchange Surrender Requirements 


The Monetary Board of the Ecuadoran Central Bank 
has announced that proceeds from the export of 400,000 
tons of rice from the 1953 crop, which has been author- 
ized by the Ministry of Economy, may be negotiated at 
the free market rate of about 17.30 sucres per U.S. dollar 
if the dollar price of rice does not exceed US$6.00 per 
quintal. If the dollar price is more than $6.00 but less 
than $7.00, any excess over $6.00 is to be surrendered 
at the official market rate of 15 sucres. If the dollar price 
exceeds $7.00 per quintal, all the export proceeds are to 
be surrendered at the official market rate. Rice is one 
of Ecuador’s four major exports. 


For bananas shipped from the Esmeraldas region, the 
Monetary Board has reduced the surrender requirement 
for export proceeds from $1.50 per stem to $1.00 per 
stem for all months of the year. Bananas shipped from 
other ports will continue to be subject to the $1.50 per 
stem requirement for the period October 1 to May 31, 
and $1.20 per stem from June 1 to September 30. Because 
of transportation costs and poor crops, receipts from 
bananas shipped from the Esmeraldas region have not 
compared favorably with those from other regions. 


Source: El Comercio, Quito, Ecuador, April 28, 1954. 


INTERNATIONAL FINANCIAL News Survey, June 4, 1954 


Advance Import Duty Requirements in Ecuador 


It was announced late in April that, beginning May 1, 
Ecuador’s requirements for advance deposits of the 
amounts of customs duties were to be reduced by 10 per 
cent per month until they were eliminated completely. 
Prior to this regulation, a deposit of 50 per cent had been 
required on import goods in List No. 1, and a deposit of 
70 per cent on imports in List No. 2 (see this News Sur- 
vey, Vol. VI, p. 236). 


Source: El Comercio, Quito, Ecuador, April 28, 1954. 


Brazilian Repayment of Export-Import Bank Loan 


The Export-Import Bank of Washington has revised the 
schedule of repayments by Brazil of the $300 million 
credit granted early in 1953 and for which the repayment 
terms were modified in July 1953 (see this News Survey, 
Vol. VI, p. 48). Under those modified terms, it was 
agreed that repayments of about $13 million per month 
would begin in September 1954 and be completed in 24 
months. While Brazil has indicated that resources are 
available for such repayment, it also has pointed out that 
the repayment would force a reduction in the dollar 
exchange otherwise available for purchases in the United 
States. Therefore, in the mutual interest of the trade and of 
the economies of the two countries, the terms were revised 
to permit Brazil to liquidate the credit by repayment of 
$4.2 million monthly. The President of the Banco do 
Brasil stated that, in addition, a portion of dollar earnings 
in excess of $1 billion in any one year would be applied 
to the liquidation of the credit, thereby accelerating the 
repayment. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., May 21, 1954. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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